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ASEAN Preparation ASEAN Overview
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ASEAN is nota
Southeast Asian EU EU is about limiting national sovereignty and obliging compliance with
and never wants to be: directives determined by Qualified Majority Voting (with some opt-outs)
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ASEAN Strategy

ASEAN Preparation

ASEAN BUSINESS OPTIMISM INDEX

The first regional metric and leading indicator
of business confidence for Southeast Asia
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ASEAN Preparation ASEAN VISION 2020 | 3 Pillars of ASEAN Community

e JUSTINUANTEU 2558 o \e yy1STON, ONE IDENTITY, ONE COMMUNITY
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ASEAN Community

ASEAN Political-Security ASEAN Economic ASEAN Socio-Cultural
Community Community Community

Usspudipuna:

. deuusssuongeu « ASEAN Ministerial » ASEAN Economic Culture & Arts
- (ASCC ) Mcaungnlmnlj Ministers (REM) = Disaster
; ; « ASEAN ional « ASEAN Free Trade Management
Forum (ARF) Area (AFTA) Education
» Defence « Energy Environment
* Law « Food, Agriculture & * Haze
* Transnational Forestry Health
Crime » Finance Infermation
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ASEAN Community tJun1s  Minerals e
+ Mekong Basin & Poverty
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* Telecommunication = Social Welfare &
&IT Development
* Tourism Women
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Y Youth

« Sectoral Bodies
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of ASEAN Ermnumlc
Ministers
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a1 : ASEAN Secretariat




ASEAN Preparation

= = 1

a [ =
alinpendeunadntuniiely

Qa‘imﬂﬁﬁﬁnan'\wmnwaﬂ’[u
{]wuummmnummuﬂizmn'i
11INDINI1 500 A1UAY

35 a gd
wanaNUuUsTYInslugiiniall
An1aIn1snantaziin1aeds lu
szauiigeanaiiiaiisununiinieg
= < o v Y
AU YA 1HN15AINUVUILBIAY
2NFIUBUUAIUAIAYNY

\WsegNalanuInUu

N1SVYIYAIVDILATHNAVDY
UEU1AUDNTIUILYIN LAY

ABINTITUTIIULNAEIYUBE N

ASEAN | The Biggest Trading Zone

ASEAN-CHINA

m Accord enforced: January 1, 2010

m Population: 1.9 billion

m Total trade value US$200 billion

_(Bt.64 trillion) (2008)
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From January 1, major trading
partners such as Japan, China, South
Korea, India and Australia-New
Zealand, who have already formed a
free trade agreement (FTA) with
Asean under the Closer Economic
Relationship, will enjoy zero tariff on
goods traded via the Asean Free Trade
Area (Afta). This is how all concerned
countries will benefit from Afta:

m Accord enforced: June 1,
2007 (except Thailand)*

m Population: 599 million

"' m Total trade value: $71.8

}' ¥, & billion (2008)
7/ " * Thailand has enjoyed tariff

f"pductron ‘under the Asean-
South Korea FTA since
Januaryl 2010.

el

~ T ASEAN-JAPAN
m Accord enforced: December
1, 2009
m Population: 677 million
m Total trade value: $234.47
billion (2008)
ASEAN-SOUTH KOREA

.
oy P

enforced:

otal trade value; $47.8
billion (2007)

1'7im : The Nation




ASEAN Preparation ASEAN & the world

ASEAN ASEAN-X (read as ASEAN minus X)
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Single market and Competitive
production base economic region
1.1 Free flow goods 2.1 Competition policy
1.2 Free flow services 2.2 Consumer protection
1.3 Free flow investment 2.3 Intellectual property
rights (IPR)

1.4 Free flow capital

2.4 Infrastructure
1.5 Free flow skilled labor development

1.6 Priority integration
sectors

1.7 Foods, agriculture,
and forestry

fiun : http://investasean.asean.org/files/images/aecpic.jpg

Equitable economic
development

3.1 SME Development

3.2 Initiative for ASEAN
integration

Single market and
production base

Equitable economic
development

ASEAN Strategic Issues

Integration with the
Global economy

4.1 Coherent approach
towards external
economic relations

4.2 Enhanced
participation in
global supply
networks

Competitive economic
region

Fully integrated region in
the global economy




ASEAN Key Deliverables

¥ 83.8%

100%
9% // *as of Dec 2014
BO% |
70% f"f/ —
60% A —
508% - —
_ J,x"f B Ongoing
i - Im pl d Ahead
30% 1 W Implemented Ahea
20% __/ M Mot Implemented
10% + = Fully Implemented
D% i T 1
Single Market Competitive Equitable Inte gration .-""-r;u|||1m
& Production  Economic Economic into the | !:.'Iliif“'",;. -
Base Region Development Global
Economy

Source : ASEAN
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Roadmap for
an ASEAN Community

2009-2015

Roadmap for an ASEAN Community 2009-2015

ROADMAP 84 ASEAN Community lugauvas AEC Hudl 4 Uszifiundnie
A. Towards a Single Market and Production Base
A1l. Free Flow of Goods
A2. Free Flow of Services
A3. Free Flow of Investment
A4, Freer Flow of Capital
A5. Free Flow of Skilled Labour
A6. Priority Integration Sectors
AT. Food, Agriculture, and Forestry
B. Towards a Highly Competitive Economic Region
B1. Competition Policy
B2. Consumer Protection
B3. Intellectual Property Rights (IPR)
B4. Infrastructure Development
B5. Taxation
B6. E-Commerce
C. Towards a Region of Equitable Economic Development
C1. SME Development
C2. Initiatives on ASEAN Integration (IAl)
D. Towards Full Integration Into the Global Economy
D1. Coherent Approach towards External Economic
Relations and Enhanced Participation in Global
Supply Networks




ASEAN Preparation ASEAN Socio-Cultural Community Blueprint

ROADMAP ¥89 ASEAN Community Tugdauvas ASCC uuil 6 Usziaunanao
A. Human Development

Al. Advancing and Prioritizing Education
A2. Investing in Human Resource Development

ASEAN Socio-Cultural A3. Promotion of Decent Work
Community Blueprint A4. Promoting Information and Communication
Technology (ICT)
D_-"’,'. Ab. Facilitating Access to Applied Science & Technology
) (S&T)

A6. Strengthening Entrepreneurship Skills
AT. Building Civil Service Capability

B. Social Welfare and Protection
B1. Poverty alleviation

B2. Social safety net and protecting from the negative

impacts of integration and globalization
B3. Enhancing food security and safety
B4. Access to healthcare and promotion of health lifestyles
B5. Improving capability to control communicable diseases
B6. Ensuring a drug-free ASEAN
B7. Building disaster-resilient nations and safer

ﬁm : Roadmap for an ASEAN Community 2009-2015, ASEAN




ASEAN Preparation ASEAN Socio-Cultural Community Blueprint

C. Social Justice and Rights
C1. Promoting and protection of the rights and welfare of
women, children, the elderly, and persons with disabilities

| C2. Protection and promotion of the rights of migrant

ASEAN Socio-Cultural workers

Community Blueprint C3. Promoting corporate social responsibility (CSR)

: D. Ensuring Environmental Sustainability

j‘l D1. Addressing global environmental issues

§ D2. Managing and preventing transboundary
environmental pollution

D3. Promoting sustainable development through
environmental education and public participation

D4. Promoting environmentally sound technology (EST)

D5. Promoting quality living standards in ASEAN

cities/urban areas

D6. Harmonizing environmental policies and databases

D7. Promoting the sustainable use of coastal and marine
environment

D8. Promoting sustainable management of natural
resources and biodiversity

D9. Promoting the sustainability of freshwater resources

D10. Responding climate change and addressing its
impacts

fiun : Roadmap for an ASEAN Community 2009-2015, AseaNP11. Promoting sustainable forest management (SFM)




ASEAN Preparation ASEAN Socio-Cultural Community Blueprint

E. Building ASEAN Identity
E1l. Promoting of ASEAN awareness and a sense of

community
E2. Preservation and promotion of ASEAN cultural
ASEAN Socio-Cultural heritage
Community Blueprint E3. Promotion of cultural creativity and industry

E4. Engaging with the community
F. Narrowing the Development Gap

ﬁm : Roadmap for an ASEAN Community 2009-2015, ASEAN




ASEAN Preparation Impact on Thai Economy Society and Environment
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ASEAN Preparation ASEAN Economic Structure

INFLATION

by End of Period
dnsauWalusaud clll & 2l

Economic Sectors

[AseasaszuuAsusioiulsznAatday 207 1

2
$=AGRKUHURElnunﬁnﬁﬁu MG = SErVICE uSrns B = INDUSTRY ananrnssi l Su | 3
3452
3.8%M4.5% |

W, 1% 26%

™ 33%

: 15%

o 32%

E

dad 48%

n 15% 5% 15.3%
C

_=_ 12%

21%

Y6 | www.Tacebook.com/ASERN ONA fiun : Gtatistical Yearbook for Asia and the Pacific 2811 page 215 www.Tacebook.com/ASEAN ONA fiu - IMF Report 2012 | 41




ASEAN Economy Comparison
PO ASEFAN ECONOMY
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The combined economies of
ASEAN make it a major
economic power

ASEAN
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ASEAN Preparation ASEAN Competitiveness
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ASEAN Preparation ASEAN Infrastructure

INFRASTRUCTURE a To Japan

Extent fo which basic, fechnological, scientific and human resources meet the needs of business -

East-West Economic Corrid nrl

Da Mang

To India

hgan®

* +
- i .

,+* Malaysia L

Si ngap:::rtf;' o .
. + »

The amrows pointing toward g -..i
Jlapan and India indicate tha
aim to stranathen

connectivity not only within

H ]
ASEAN, but also with Japan, x Indonesia o el
India, and other countrias

outside the region.

Land corridors Ocean corridors
|

East-“West Economic Coridor Connects Da Mang and Connects the major cities of Malaysia, Singapore,
Mawlamyaing. Indonesia, Brunel, and the Philipp
Southern Economic Corridor  Connects Ho Chi Minh and naonesia, Brinel, and the PpInes.

Dawvel,
Improvemnent of highways, intemational bridoes, motonways, ports, Improsernent of ports, industrial deveopment ancund parts, enargy,
atc. ICT imnprowernent, etc.

Land corridaors Under construction Ocean corridors Iminmvemer'rt req_l.llred




ASEAN Preparation
ASEAN’S INFRASTRUCTURE NEEDS

ASEAN NEEDS
$100 BILLION

EVERY YEAR"®
FOR INVESTMENTS

- 10 KM ¢ 1,000 -
DF nmns - PEGPLE

ASEAN

g clean water supply
j other critical

ASEAN Infrastructure

LY roads ASEAN IS
=N railways

CURRENTLY INVESTING

LESS THAN HALF

THAT AMOUNT
LEADING TO

INFRASTRUCTURE
BOTTLENECKS

power

L8 infrastructure

-~ 200 KM ¢ 'l 000 -
OF ROADS ® PEOPLE

economically advanced countries

GROWING INFRASTRUCTURE NEEDS IN ASEAN

ASEAN countries are expected to experience double-digit growth within the next 10 years, coupled with robust GDP in-
crease. With the growing middle-class pushing for better infrastructure and improved governance, an estimated USD60

billion a year will be needed to fulfill infrastructural needs. How can the public and private sector work together to cata-
lyze this expansion, and what initiatives should be put in place?

VAN~

POWER ROADS
USD228bn USD128bn

~

4

HesaaSag
WATER & SANITATION PORTS RAILWAYS AIRPORTS
USD26bn USD33bn USD119bn USD16bn

|

Source: ASEAN's half a trillion-dollar infrastructure economy, Goldman Sachs, 2013




ASEAN Preparation ASEAN toward Digital Economy
0l hones DENSITY
~ Phones
duulnsAwddaiia ta Us=ans 1080 AU

Number of mobile phones per 18E8 population

WL INF30 PHones)

TREND

uwliduuhsAwnidatiamaucianu
Average mobile phones per person

HUlY : IASaa/AU

3011 B

401-800
801-1,200
1,201-1,600

2006 2009 2012 2015 1,601-2,000

96 | www.facebook.com/ASEAN ONA filr: ASEAN Community in figure 2611 page 44 | 971
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ASEAN Preparation ASEAN Economic Community | Labour Aspects
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Workforce of the Future

ASIAN MINIMUM WAGES

As of May 1 this year, workers in Asia enjoy higher mmimum wages
compared with the rates in January 2012,

Increase
+0% +23% -1_3?": +18% -59' +0% -?'-i +55" +I7' +78%
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ASEAN Preparation Workforce of the Future

LGV 42005 §2010 #2015
THE FUTU RE 275 aunu 298 cunu 321 A

MILLION WORKERS MILLION WORKERS MILLION WORKERS
wwaltuusaauluauan

0.2M

0.2M

MLIU: @UAU [Million people]

1
0=
[:_llfil]

e ASEAN DNA

711 : International Labour Organization - Labour and Social Trends in ASEAN, 2010




ASEAN Preparation UsziudAguasussaulng

Asia’s Demographic Divide

Expected labor force growth 2010-'20 2010 labor force, ages 15-64

philippines [N 313% | 375million
Singapore _ 224

Malaysia [N 187
Indonesia -]_LE
Vietnam - 10.2
Myanmar - 10.0
Thailand [ 7.6

Sources: World Bank; U.N.; Bofa Merrill Lynch Global Research; International Labor Organization

‘ﬁm : Pasadilla (2011); World Bank Data on Bilateral Migration and Remittances.




ASEAN Preparation ASEAN Priority Integration Sectors

Agro-based

Priority Integration Sectors

Greater public-private sector consultations and progress in the
tourism sector - ASEAN is implementing various measures under

the prerity integration sectors. ASEAN Economic Ministers have had
consultations with private sector representatives on the textile and

. apparels, and automotive sectors. Significant progress has been made in
Electronics the |2 priority integration sectors that ASEAN has identified to serve as
a catalyst for economic integration in the region:

Air transport

Automotive

ICT
Fisheries LﬁaLflumil,i'amii'mnajun'\sﬁ"lﬁ'u’[,uﬂixﬂuflﬂumLé"mu LAaY
Y = a = 1 = 1 Y a
Healthcare Uszinalaiuyaunaitaias luanaunssusinagnazyagliie
Uszleviungiinia laelidannassauiunasdassly
Logistics v o % 2 v Y~
- AAYAFANUNTTUIUAULININGY 12 gAaMNTsd duazaINaliie
Rubber-based nsusudagsunnlugaavnssumail Fednluazdosiinisss

w3BuNANNIau luausulugaamnIsuwaIY a895U

n1svenenana luluaune

fiun : Moving forward with the AEC, SCB EIC analysis, February 2011




ASEAN Preparation Mutual Recognition Arrangement (MRA)

1.5

to:

Benefits of MRAs

For governments, MRAs ensure commitment and agreement to international trade, and
encourage the sharing of good practice and information between partners. This can lead

Reduced costs;
Increased competitiveness;
Increased market access; and

Freer flow of trade.

For tourism professionals and the industry, MRAs provide the following benefits:

Facilitate mobility of tourism professionals based on the tourism competency
qualification/ certificate

Enhance conformity of competency based training/education

Recognise skills of tourism professionals

Improve the quality of tourism human resources (graduates are ready to work in

the industry)
Enhance the quality of tourism services.

a1 : ASEAN




ASEAN Preparation ASEAN People Competency

Programme for International Student Assessment (2012)/"

PISA 2012 Results (OECD members as of the time of the study in boldface)

}IELFOPEJMS R Maths Sciences Reading

and et hey can G0

with what they know 1 i} shanghai, China 613 [ 1 | Shanghai, China 580 | 1 |jjiij shanghai, China 570
2 Singapore 573 | 2 n Hong Kong, China 555 | 2 Hong Kong, China 545
3 n Hong Keng, China 561 | 3 WM Singapore 551 | 3 WM Singapore 542
4 - Taiwan 560 |4 @ Japan 547 |4 @ Japan 538
5 '@ Korea 554 | & -+- Finland 45 | 5 '@ Korea 535
6 | 1acau, China 533 | 6 [ Estonia 541 | 6 e Finland 524
7 @& Japan 536 (7 '@ Korea 538 | 7 - Taiwan 523
8 |l Lischtenstein 535 | 8 Vietnam 528 | 8 [l Canada 523
§ B4 Switzerland 531 | § gy Poland 226 |9 B N lreland z22
10 = HNetherlands 823 | 10 - Liechtenstein 325 | 10 gy Poland 18
11 - Estonia 521 | 11 ] Canada 225 | M - Liechtenstein 16
12 wifm Finland 519 | 12 I Germany £24 | 12 e Estonia 516
13 [« Canada 518 | 12 | Taiwan 523 | 13 Sl Australia 212
14 g Poland 518 | 14 = Hetherlands £22 | 14 il Mew Zealand 312
15 || | Belgium 515 [ 15 || B Ireland 522 | 15 o Netherlands 511
16 I Germany 514 | 16 |JEJ] Macau, China 21 | 16 |8 Macau, China 509
17 Wigtnam 511 | 17 il Australia 221 [ 17 Switzerland )
18 o AlISTria 506 | 18 gale New Zealand =16 | 18 |} | Belgium 509
19 el Australia 304 | 19 Switzerland 515 | 19 I Germany a08
20 W reland 501 | 20 gigmm Slovenia 214 | 20 ‘-.-fietnam S8
Ussindlngagdunaui 50 Azuuu 427 (And1ARaevas OECD)




~ ASEAN Preparation ASEAN Connectivity — Tourism Industry

ot 2013 2011
F C'F%@K Country/Economy Rank/140 Scora Rank/139
Switzertand 1 5.66 1
The Travel & Tourism Germany E 2.39 -
Competitiveness Austria 3 5.39 4
Report 2013 Spain 4 528 8
Reducing Bairers o Ecoriamio Growth and Job Crealion prerr— - s -
United States B 5.32 B
France 7 5.3 3
Canada B 5.28 g
Sweden g 5.24 5
Singapore 10 5.23 10
Australia 11 5.17 13
New Zealand 12 5.17 19
Metherlands 13 514 14
Eﬁnm SAR | Montenegro 40 '
lcetand | Qatar 41
Ei | Poland 42
ireland Thailand 43
Portugal | Mexico 44
. China 45
i1 . WEF




ASEAN Preparation

WORLD
ECQONOMIC
FORUM

S

The Travel & Tourism
Competitiveness
Report 2013

Reducing Bamers to Economic Growth and Job Creation

flun : WEF

SOy AWNRS

11.

ASEAN Connectivity — Tourism Industry

Policy rules and regulations
Environmental sustainability
Safety and security

Health and hygiene

Prioritization of Travel & Tourism
Air transport infrastructure
Ground transport infrastructure
Tourism infrastructure

ICT infrastructure

Price competitiveness in the T&T industry
Human resources

12. Affinity for Travel & Tourism

13.
14.

Natural resources
Cultural resources
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flun : WEF

ASEAN Connectivity — Tourism Industry

Darussalam

: .‘.":.. oo o

% ....‘,'t....: i

B L . ® 2 ‘
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GORRUPTION

PERCEPTIONS
INDEX 2013.

SIS soone
céne Gt

1 Denmark 91 Korea (South) 55
1 New Zealand 91 m China 40

3 Finland 89
3  Sweden 89 i Melaysia 50
s Norway s [ Brune B0
5 Singapore 86 m Philippines 36
By Thailand 35
15 | Hong Kong 75 m indonesia 32
18 Japan 74 m Vietnam 31
18 | United States 73 m LAOS 26
' Myanmar 21
Taiwan 61 Y Cambodia 20

Source : Transparency International
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D1.
D2.

D3.

D4,
D5.

D10.

Global Environmental Issues

Transboundary Environmental Pollution
(Transboundary Haze Pollution & Hazardous Waste)

Environmental Education & Public Participation

Environmentally Sound Technologies

Urban Environmental Management & Governance
Harmonisation of Environmental Policies and Database
Coastal and Marine Environment

Sustainable Management of Natural Resources & Biodiversity
Freshwater Resources

Climate Change

Source : ASEAN, Environmental Issues and Challenges towards Sustainable Conservation in ASEAN

ASEAN Transparency

Thailand

Priority Areas Lead / Chair | Subsidiary
Body

AWGMEA

separate institutional
mechanism under AATHP]

Brunei

Darussalam

Malaysia
Indonesia
ASEC
Viet Nam
Thailand
Philippines
Thailand

AWGEE

AWGESC
AWGCME
AWGNCE

AWGWRM

AWGCC
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