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' The roadmap to 2020 — China’s 13t
Five-Year Plan
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|
What is the China’s 13" Five-Year Plan?

« China's five-year plans are a series of social and economic development
initiatives. The economy was shaped by the Chinese Communist Party
through the plenary sessions of the Central Committee and national
congresses.

» The five-year plan sets out policies for social development and economic
growth, identifies promising areas for investment, and indicates where
governmental resources will be concentrated.

« The 13% Five-Year Plan was built on the 12t Five-Year Plan and will serve
as a framework to advance key national reforms introduced under Xi
Jinping’s administration and adjust China’s economic growth model to
maintain stable growth in light of a slowing economy.
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|
Key features in the 13" Five-Year Plan

« The plan covers 9 key features

« Xinhua.com summarized 32 highlights in the
proposed 13t Five-Year Plan

Governance

Education

Five-Year

Health care

Technology

Source: Xinhua Net (http://news.xinhuanet.com/english/photo/2015-11/04/c_134783513.htm)
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Highlights of proposals in the 13th Five-Year Plan (2016-20)
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Achievements

China has become
the second largest
economy per
capita GDP
Proportion of
permanent
residents in urban
areas reached to
55%

Modernization

Governance ability
to be further
enhanced through
modernization

To be more
democratic and
rule of law and
judicial credibility
to be implemented
and boosted
Human rights and
property rights to
be protected

Administration

*  Audit system
proposed for officials
who leave their
current posts

*  Protection of natural
resources forms part
of the KPIs for
officials

|
Highlights of the 13 Five-Year Plan — Governance

Big data

National population
basic information
database proposed,
along with
improvements to the
social credit system
Social mental health
service system to be
enhanced and an
emergency response
mechanism to be set

up

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Highlights of the 13" Five-Year Plan — Economy

<=

Financial
reform

Financial reform to

be accelerated. The
insurance and
trading system for
stocks and bonds to
be improved.

Fiscal reform

Responsibilities of
the central
government and
other authorities to
be moderately
strengthened to
approve allocation

Renminbi
markets

Financial markets
to be opened
further. Renminbi’s
inclusion in the IMF
special drawing
rights basket to be
promoted.

Competition
in monopoly
sectors

Competition to be
further improved in
national monopoly
sectors as
electricity, tele-
communication,
petroleum, natural

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Cyber
economy

Cyber economy to

be further expanded
and Internet Plus
Plan to be
implemented.

International
economy

International
coordination of
macro-economic
policy to be
strengthened.

11 January 2016
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' Highlights of the 13™ Five-Year Plan — Society

Launch the two-child policy

Reform on the household
registration policy

S "t

RpO®

Household Register

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Increase investment on poverty
alleviation
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Highlights of the 13" Five-Year Plan — Education

o o Innovation teaching abilities to be raised to ensure some
UnlverSlty universities meet world standards. Modern vocational

s school system to be set up and universities encourage to
Innovatlon transform into vocational schools.

Cooperation encouraged between

schools and enterprises to train skilled Academlc

workers. Skilled workers’ salaries to be
increased.

Cooperation

Increased autonomy for universities and

Autonomy for research institutes. Project leaders to have

o o, more freedom to make strategic decisions,
U nwerswhes including on financial and personnel

administration.

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Highlights of the 13" Five-Year Plan — Technology

« Use of new energy vehicles to be promoted and the industrialization level of
electric cars to be improved.

U=

a0\ g TS
Be green

——

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Highlights of the 13" Five-Year Plan — Health care

Improve social insurance system

Social insurance system to be improved to cover all residents living in China legally.
Insurance rates to be lower to a reasonable level.

Adjust to the pension fund

Reasonable adjustments to the pension fund. Investment channels for this
fund to be increased and investment returns raised.

Implement supplementary health insurance program

Full implementation of the supplementary health insurance program proposed for jobless
rural and urban residents suffering from major diseases.

®
©

©
D

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Highlights of the 13" Five-Year Plan — Environment

Enhanced
environment

projection

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Highlights of the 13" Five-Year Plan — Agriculture

Most stringent Protect cultivated

policies to be land
adhered to for

protection of
cultivated land to
boost capacity and

ensure grain

security.

Develop new-style
professional

farmers Ensure legal

land use rights
of farmers

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.
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Highlights of the 13" Five-Year Plan — Military

Reform of the military to be speeded up, with the goal of establishing a modern
military system with Chinese characteristics by 2020.

Source: Xinhua net (http://news.xinhuanet.com/politics/2015-11/03/c_1117025413.htm), summarized by PwC.

11 January 2016
PwC / Swiss-Chinese Chamber of Commerce Slide 15



|
What does the 13" Five-Year Plan mean for Switzerland?

More

opportunities
for Swiss

¢ Swiss banks dealing with companies!! More opportunities for Swiss
Renminbi business pharmaceutical and medical
equipment companies

¢ Insurance companies might start
business in China for supplement

¢ Insurance companies cooperate
with Chinese partners

¢ Swiss industrial companies health i
contribute technologies to Chinese ea t mnsurance
national owned companies in the * Swiss pension fund management
monopoly sectors. Health care experience can pass to China

¢ Swiss agricultural experience
and know-how could well satisfy
the need of converting to new-
style professional farmers in

e Technical universities in
Switzerland such as ETH and
EPF are perfect partners with
Chinese universities to train

China skillful workers and
e Opportunities for agricultural engineers.
equipment companies
e Better outlook for Swiss clean Technology ° gl:cigflllr;ze‘(};ﬁggﬁfslzgl {)df be
tech companies helpful for China
11 January 2016
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'One Belt One Road - Opportunities
and risks
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What iS OBOR? The aims of the OBOR

initiative include
developing prosperity

1 for underdeveloped
One Belt parts of China
Silk Road Economic Belt < —--n Road

"One Belt" refers to the Silk Road @t other part of the plan is the so-called
Economic Belt, which begins in Xi'an in ® | 215t Century Maritime Silk Road, which

northwest China before stretching west begins in southern China and heads to
through Urumqi to Central Asia. The the Malacca Strait in Southeast Asia. It
road then goes to northern Iran before then goes to include countries such as
swinging west through Iraq, Syria, and India and Kenya. The Maritime Silk
Turkey. From Istanbul, it crosses the Road moves on north to enter into the
Bosporus Strait and heads northwest Red Sea and the Mediterranean.

through Europe. It then heads south to
Venice, Italy.

The Silk Road Economic Belt and the 21st Century Maritime Silk Road initiatives,

"One Belt One Road", offer opportunities for China and EU to join hands in
operating the great Eurasian market.

Source: Hong Kong Trade Development Council, summarized by PwC. (http://china-trade-research.hktdc.com/business-news/article/One-Belt-One-
Road/The-Belt-and-Road-Initiative/obor/en/1/1X3CGF6L/1X0A36B7.htm) 11 January 2016

PwC / Swiss-Chinese Chamber of Commerce Slide 18



" One Belt One Road Roadmap

7
U
N\
N\
7
/

In the end of 2013, President Xi Jinping proposed the strategy and with China’s
neighboring countries. demanded improvements in infrastructure access and
Interconnection.

In Oct 2014, China announced an initiative to establish the AIIB and
contributed USD 40 billion to set up the Silk Road Infrastructure Fund in
order to boost the implementation of the “One Belt, One Road” (“OBOR”).

In the beginning of 2015, the A RUSSIA" Ecouom
“One Belt, One Road” initiative "
was approved at the national
level and is expected to be put
into practice soon.

¥ KUALA LUMPUR
| MALAYSIA |

Source: The State Council of the People’s Republic of China (http://english.gov.cn/archive/publications/2015/03/30/content_281475080249035.htm)
11 January 2016
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Lists of 65 Countries along One Belt One Road

Central and Eastern Commonwealth of the
Europe (16) ) Independent States (11)
«  Romania e T Yo, +  Kazakhstan

e Poland : e Ukraine

*  Bulgaria *  Kyrgyzstan, etc.

e Slovenia
e Lithuania, etc.

Russia
China

‘ Mongolia

’ k‘S

North Africa & West \\ #‘ — Viet

Asia (16) WK - % . ietnam

*  United Arab Emirates . Mk . %‘/Ihaillan'd
. alaysia

» Singapore, etc.

*  Saudi Arabia ‘ -
*  Israel South Asia (8) .
L] G .

EgylE t 0 + India
: ’II‘ur €y +  Pakistan "
. ran, etc. \yv

’ * Nepal, etc. v /

Source: Hong Kong Trade Development Council, summarized by PwC. (http://china-trade-research.hktdc.com/business-news/article/One-Belt-One-
Road/The-Belt-and-Road-Initiative-Country-Profiles/obor/en/1/1X000000/1X0A3610.htm) 11 January 2016
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| Opportunities and challenges under the OBOR
Challenges

* OBOR is not only an economic
initiative, but also a major
Opportunities geopolitical one.

The diversity and different economic
and political situations of countries
along the routes inevitably mean
there are inherent risks, such as

political stability risk (e.g.,
Kazakhstan), legal & regulatory risk
(e.g., Vietnam), and labor market risk
(e.g., Malaysia).

Careful planning from a global
perspective, and thorough due
diligence beforehand are strongly
recommended.

11 January 2016
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Q&A
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Questions?
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I [ ] [ ] [ ]
Macroeconomic Situation
Slowing growth and economic transformation under the “New Normal”

Real GDP growth YoY% (—)

16
14

12

2006 2008

Source: NBS, Trading Economics, edited for illustrative purposes
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Macroeconomic Situation
Slowing growth and economic transformation under the “New Normal”

NBS Manufacturing PMI (—) vs. retail sales growth YoY% (====)

52
51.5
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50.5 B ]
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49.5

Source: NBS, Trading Economics, edited for illustrative purposes
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I . . .
Trade, Economic, Investment and Tourism Promotion
Interest and further development of Switzerland’s financial center

RMB’s share in global payments

Jan 2014
uspD #1
EUR KX
GBP #3
Nad - |
cAD [JE:]
AuD EEEE
CNY BE:¥
cHF BEE

HKD =]
SEK Eaki
NOK Exkl
DKK =)
PLN =2l
L H16
RUB
MXN
NZD

TRY Eiyie]

38.75%
33.52%
9.37%
2.50%
1.80%
1.75%
1.39%
1.38%
1.09%
0.98%
0.97%
0.88%
0.80%
0.60%6
0.58%
0.40%
0.40%
0.39%
0.35%
0.34%

September 2015

SEK
sSGD [EIH
ZAR
DKK
nzDo EE
MXN
TRY EEG
HUF

43.27%
28.63%
9.02%
2.88%
2.45%
1.81%
1.62%
1.54%
1.12%
0.94%a
0.92%
0.90%
0.69%
0.53%
0.45%
0.43%
0.40%
0.36%
0.22%
0.21%

Source: SWIFT
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